Chairperson Rebecca W. Sutton called the Joint Quarterly Performance Meeting of the City of Orlando Pension Advisory Committee, Police and Firefighters’ Pension Boards to order at 8:25 a.m. on March 7, 2007, in the Agenda Conference Room, 2nd floor, City Hall, Orlando, Florida.  There was a quorum for the Pension Advisory Committee, Firefighters’and Police Pension Boards. 

PAC Members Present




Police Pension Board Trustees Present
. 

R. Sutton, Chairman 11/3




J. Smith, Chairman 

L. Brooks, Executive Offices 22/1



R. Sutton, Vice-Chair


L. J. Conley, L.I.U.N.A. Representative  22/1


V. Montgomery, Secretary

C. Cummings, Families, Parks & Recreation 7/3


K. Edmonds, Trustee

P. Edwards, Housing, Community Development 22/3


L. Singletary, Trustee

L. Floyd Jacobs, Fire Dept. 2/0





P. Dempsey, SEIU Representative 10/1
Firefighters’ Pension Board Trustees Present
S. Geller, S.E.I.U. Representative 9/1 



R. Glass, Chairman

M.Rhodes, Economic Development 12/5



R.W. Sutton, Trustee

B. Rintoul, Police Department 20/3



M. Garcia, Trustee

D. Sloan, Bureau Chief, Wastewater 21/5



F. M. Droege; Secretary








Members Absent

J. Miller, Vice- Chair

PAC Members Absent
Others Present


W. Powell, Assistant City Attorney
D.R. Jones, Treasurer and Executive Director 

L. Brown, General Administration 14/6
Fire & Police Pension Boards




L. Parker, L.I.U.N.A. Representative 22/6

K. Laudeman, Deputy Executive Director
 

B. Gray, Transportation Planning 11/3



Police & Fire Pension Boards
 








B. Schoenfeld, Bank of New York



G. Kalson, Pension Consultant




R. Burlon, Pension Coordinator






 


C. McCullion, Assistant Treasurer








A. Green, Assistant City Attorney








J. DeRosa, Kalson & Associates; via telephone 

*Number of meetings since 1/1/04/Meetings absent

Donnie R. Jones introduced the Assistant Treasurer, Christopher P. McCullion.  

 1.
OVERVIEW OF QUARTER-CUSTODIAN

Bank of New York

                      


 


Bernie Schoenfeld

B. Schoenfeld gave an overview of the fourth quarter ending December 31, 2006.  The stock market marched steadily upwards during the second half of 2006.  The total return of the S&P 500 in 2006 was 15.79%.  Mostly all sectors had double-digit returns except for Health Care and Information Technology.  There were stellar returns in real estate investment trusts.  Value stocks have continued to outperform growth stocks across all market capitalizations.    


2.         MANAGER PERFORMANCE REVIEW


Kalson & Associates
 
       PENSION CONSULTANT



Grant Kalson 

G. Kalson stated that all three City of Orlando Pension Plans beat their blended benchmarks in the fourth quarter.  The General Employees Pension Plan gained 5.8%, while its benchmark rose 5.5%.  Similarly, the Police & Fire Pension Plans tacked on 6.1%, while their benchmark gained less +5.5%.  On the international equity front, both managers excelled.  Wellington International  (Police & Fire) easily beat the growth index, adding 12.5% vs. 8.6% for the index.   AllianceBernstein beat the value index adding 12.6% vs. 10.0%.  

G. Kalson also mentioned that Dick Rundell, ICC Capital Management, who handles our domestic bonds, would be retiring and Bob Ohanasian will replace him.  Mr. Ohanasian attended the Pension Retreat in September 2006.   
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3.
       SMALL CAP GROWTH MANAGER SEARCH  

J. DeRosa, of Kalson & Associates via telephone, reviewed the Small Cap Growth Managers that were interviewed and gave their semi-finalist candidates.   

POLICE PENSION BOARD:  A MOTION TO INTERVIEW THE BOSTON CO; CADENCE CAPITAL AND NORTHPOINTE CAPITAL IN THE FIRST WEEK OF APRIL, was made by K. Edmonds and seconded by L. Singletary; MOTION CARRIED UNANIMOUSLY.  

FIREFIGHTERS’ PENSION BOARD;  A MOTION TO INTERVIEW THE BOSTON CO; CADENCE CAPITAL AND NORTHPOINTE CAPITAL IN THE FIRST WEEK OF APRIL, was made by M. Droege and seconded by M. Garcia;  MOTION CARRIED UNANIMOUSLY.  

PENSION ADVISORY COMMITTEE:  A MOTION TO INTERVIEW THE BOSTON CO; CADENCE CAPITAL AND NORTHPOINTE CAPITAL IN THE FIRST WEEK OF APRIL, was made by R. Sutton and seconded by C. Cummings; MOTION CARRIED UNANIMOUSLY.  

4.
REIT MANAGER UPDATE





Lisa Welch & Michael Schatt of  Duff & Phelps, reviewed our real estate investment trust portfolio.  This portfolio has added double digits to our portfolio since they were hired.  The best sectors in 2006 were office; specialty, regional malls, and diversified.  The lodging/resorts sector had the worst performance.  They advised that the future of REITS looks exceptional due to the increasing demand of job growth-tenant expansion; household formations rising and resilient consumer spending.  Capital flows, debt markets also remain friendly.  

5.           LARGE CAP VALUE MANAGER UPDATE


Steve Moorhead & Ian R. Link of Wellington Management, presented a Large Cap Value Portfolio Review for the General Employees’ and Firefighters’ Pension Plans.  They have exceeded the benchmark for the last four years and feel it will continue.  They also agreed that the worst stock selections in 2006 were health care, materials and information technology.    

The meeting adjourned at 11:15 a.m. for the Police and Firefighters’ Pension Boards.

6.          APPROVAL OF MINUTES

A MOTION TO APPROVE THE MINUTES OF DECEMBER 18, 2006 AND JANUARY 25, 2007
    was made by S. Geller and seconded by M. Rhodes; MOTION CARRIED UNANIMOUSLY. 




 

7.         ACTUARIAL CONTRACT RENEWAL




A MOTION TO RENEW THE GABRIEL, ROEDER, SMITH & CO. CONTRACT FOR THE REMAINING TWO YEARS was made by R. Sutton and seconded by M. Rhodes; MOTION CARRIED UNANIMOUSLY.   
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8.         ANNUAL ACTUARIAL REVIEW FOR PAC



Brad Armstrong, Gabriel, Roeder, Smith & Co. presented the Actuarial Valuation for the year ending September 30, 2006.  The General Employees’ Plan is 83% funded.  

A MOTION TO APPROVE THE ACTUARIAL VALUATION FOR THE GENERAL EMPLOYEES’ PENSION PLAN AS PRESENTED was made by S. Geller and seconded by L. Conley; MOTION CARRIED UNANIMOUSLY.  

Meeting adjourned at 12:15 p.m.
Respectfully submitted,

________________________




_________________________

Rebecca W. Sutton






Rochelle (Shelly) L. Burlon

Chairman






Pension Coordinator

